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Following the Money: Major 2026 Tax Bills at the Capitol —
and What They Mean for Arizona 

PHOENIX — The Arizona Center for Economic Progress released on Tuesday a new overview of major tax-related bills advancing
during the 2026 Arizona legislative session, warning that several proposals could significantly reduce state and local revenue,
create new tax loopholes, and divert funding away from shared priorities such as public K-12 education, child care, infrastructure,
and public safety. 

The snapshot outlines proposals that would: 

Provide high-end capital gains tax breaks that disproportionately benefit wealthy homeowners 
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Freeze local government revenue for nearly four years 

Create new refundable tax credits that divert General Fund dollars away from public K-12 education 

Commit Arizona to a new federal voucher-style tax credit program with uncertain long-term fiscal consequences 

Restrict the ability of state agencies and local governments to respond to rising costs 

“These proposals may be framed as tax relief, but many would primarily benefit the wealthy few and big corporations while
increasing pressure on state and local budgets,” said Joseph Palomino, director of the Arizona Center for Economic Progress.
“Arizona’s long-term economic growth depends on stable, sustainable revenue and smart public investments — not structural
changes that make budgeting harder or tax breaks that disproportionately flow to the ultra rich.” 

The full snapshot includes detailed explanations of each bill, its current status, and analysis of potential fiscal and economic
impacts. 

Follow the money here.

 

The Arizona Center for Economic Progress is a leader in advancing policies that create fairer tax codes which raise the revenue
needed to invest in education, affordable housing, health care, infrastructure and other supports needed to build thriving
communities and better economic opportunities for all Arizonans.
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